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Suzanne  Henderson 


OIL,  GAS  AND  MINERAL  LEASE 

™«A£2^CMT  maJ!.tN^Z^-,?ay  °!#^r^  20-2-  belween  L  CBfof*  PW.  Lessor  (whether  one  or  more),  whose  address  is:  2101  Flamming  Dr  Fort  Worth  TX 

7611?.  and  XTO  Energy  Inc.,  whose  address  itfeio  Houston  St.,  Fort  Worth.  Texas  76102.  Lessee.   rmn"  ^  'n"TWI1'1 


t  Worth.  Texas  76102. 

WITNESSETH 


hill  "^arabon  of  ten  doNars  and  other  valuable  considerate,  rece.pt  of  which  is  hereby  achnowtedged,  and  of  the  covenants  and  agreements  of  Lessee  hereinafter  contained 
sulphur  and  aH  other  minerals  (whether  or  not  similar  to  those  mentioned),  together  with  the  right  to  make  surveys  on  said  land,  lay  pipe  lines  establish  and  utilize  fatilittesfor stf ace « 

riJh^rs'ss 

RECO^rS  S^P^^^^  TARRANT  COUNTY,  TEXAS,  ACCORDING  TO  THE  PLAT  THEREOF 

1  ^il^toJ!!!lnd  inC,0de!' in         to^tabove  <tescribed- 311  land'  rt  anV>  or  adjacent  to  or  adjoining  the  tend  above  described  and  (a)  owned  or  clamed  by 

Les^  bylrr^ton  r^escnptwr,  possession,  reverse,  after-acquired  tWe  or  unrecorded  Instrument  or  <b)  as  to  which  Lessor  has  a  preference  right  of  acquisition  Lessor  agrees  toexecute 

f!?^™I^h^r^    f^'n  «>nta^       or  less,  and  the  above  recital  of  acreage  *  any  tract  shall  be  deemed  to  be  the  tnSaa^the^' 

Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder.  ^  *nereo'' 

_  „  l^^,!?^Sl?na!^0n9er  k?lt  in-fo<!Pe  "n*r  °""r  f*0*8™8  hereof- tease  shall  remain  in  force  for  a  term  of  5  years  from  the  date  hereof,  hereinafter  caBed  "primary 
term,  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3^As  royalty.  Lessee  covenants  and  agrees:  (a)  To  delver  to  the  credit  of  Lessor,  in  Ihe  pipe  f  ne  to  which  Lessee  may  connect  its  wells  the  equal  25%  Dart  of  all  oil  moduced  and 

£f  ?,!torl9e  tanks' Lessors  interesL «  e*er  case,  to  bear  25%  of  the  cosl  of  treating  oi  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  tnd< auhahnd  aas  nroduced 

^IL^fJ^f        e"  so'c'    Lessee.  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee  offsa^d^nd  w  tattle  rnwifecture^^a^ne^y 

c*ie-t<3rtherther  iikrtorvaluealthewrforrrwieat  Lessee's  electon.  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 00)  per  long  ton  If  at^Sonrflhe' 

and  aH  such  wells  are  shut-in.  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations  were  being  conducted  on  said  land  for  so  \o^^aS^ *^t^tm^ 
™v  ^.f^"*  -n  force  as  if  no  shut-in  had  occurred.  Lessee  covenants  and  agrees  to  use  reasonable  digence  to  produce,  utilize  cTrnX^emS  SSert  telS 
ESS  ^  *****  eXefd5e  *  SU*  dii9ence'  Lessee  sha.  not  be  obSgated  to  install  or  furnish  faaltoS  other  tCwel  fecS  rt^lSdStf  flow^e? 

shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($100)  for  each  acre  of  land  then  covered  hereby  Lessee***  make  ike  rWntT on tendersS« 
b^retr*endc^ann^ 

Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be  entitled  to  receive  the  royalties  whic^M  be  paid  uZb  teSe 1  tfS  wSw£e 

Ifat  any  time  thai  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be.  entitled  to  receive  same  Lessee  may  in  lieu  of  any  ottenS^Da^tS. 
provided,  Payor  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  Jointfy  to  such  parties  or  separately  to  each  in  acSISS^n^^^ 
L^rr^ele^Anyr^^ 

r^  liaMity  lor  payment  r*ereun*r  ^ 

4.  Lessee  is  hereby  granted  Ihe  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease  andtorwtth  anv  other  land  lease  orleasea 
as  to  any  or  all  rr-nerats  orhonzons,  so  as  to  establish  units  contain^  not  more  than  80  surface  acres,  plus  1 0%  acreage  tolerance;  r^rovided  ^^irZ^^^^S^i^S: 

by^^ervaton  agency  having  junsdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the  lime  *******  alter  ^^^^^^T^S^t^ 
esteWshed  ^ conform  to  the  see  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  dJ^r^e^^S^ 

SeSS^?™?  ^"S^lK'S*  ^HSU*  Untt  Sha"  be°3me  etec6ve  on  the  date  such  instrument  or  instruments  £ES«i K^^a^JlSS^ 
^?s^  J  ^ tme  and  from  bme  to  hme  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  erttS  on  said tand^StfE 

ponon  of  sati  tend  ndudad I  n  the  unit  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  begirt  and  effective  for  al  ^rp^^iTm^h^^ 
mir*r^tt^^^ 

^^^^^f  Payment  *  cond^ted  upon  said  land  under  this  lease.  There  shall  bHlccated  to  the  land  covJeX 

^^Srt^l^  Uni^'S'ea!lCOVerS  ^        ^  unit>  •*  ^P^on  of  the  total  production  of  unitized  rn^^ 

^?  ^1J^'    S^!T^,r  ^         ^         ^  (or  In  each  such  separate  tract)  covered  by  this  tease  within  the  unit  bears  to  the  total  nun^Tc^^a^^  uSTlS 
Z^l&S  ff"  te™s>6*e6  for  all  purposes,  incWng  payment  or  deivery  of  royalty,  overriding  royalty  and  any  o^Vpa^n™ 

T  ^  a^.tha'  ^  *^  ^  pUrSUant  to     Para9f3Ph  w  ^  ^  from  a  well  on  the  unit  sha.  satisfy  any  frr^S^S  of 

S560^ UrKter thiS leaS6} between partie3 irttere3ts in land ^ »ease and r^rtiWawning interests* oo^St^Ss 
^■^^1S9>\ tt  ^  ^      of  L*5**  to         as  provided  in  paragraph  5  hereof,  except  that  Lessee  may  not  so  release  as  to  lands  w*hin  a  urt  w«et^e^c2SS«^ 

record  in  the  public ^office  where  lh,s  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  lime  there  is  no  unitized  minerals  bang  produced  fL  suTurS  AnvlSned  S  Z 
nS^S-*^^  enlar96d  ?yL^!L5  election  at  a^  fime  and  ^         time  after  the  original  forming 

'T6  "°r;or  ^^1^^  separate  ,racts-  no  P°°lin9  °'  »^*>u  of  royalty  interests  as  between  any  such  separate  S  iSeTcTsSiS 
1,16  "ldu3,on  01  sucn  lrac13  wrth,n      tease  but  Lessee  shall  nevertheless  have  the  right  to  pool  or  unrtlze  as  wovSed  S  Mraoraoh 

6.  VVhewver  used  in  this  lease  the  word  ■'operations,•  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drisite  location  or  access  road  driliim  test™  oomntetino 

Z^S^"9' dee^-  S^,rackin9'  «»*  01  "P*^  of  a  well  in  search  for  or  in  an  er*te!vcXbtain  r^oducton  of  oil,  gas^uToToSer  mi^eSS 

mine,  production  of  oil.  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities.  '  ^w-*™^  a 

■  u.  J'  Les*fe,snal1  have  Ihe  use.  free  from  royaly.  of  water,  other  than  from  Lessor's  water  wels.  and  of  oi  and  gas  produced  from  said  land  in  al  operations  hereunder  Lessee  shal  have  the 
on  said  land  without  the  consent  of  the  Lessor.  Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  limber  on  said  land  ™n/w,ee(roir,enouseorl)arnn<}W 
^  ^  Trte  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  AN  of  the  covenants  oMaafons  and  consideration* 

™«Z22   ^  ^  "I^LiT^f  6ffe^'  8ha"  "Kn5ase  ^  oWi9atons  w  dimini8h  tne  rights  of  Lessee,  indudingu  out  not  limited  to.  the  Ic^tiSlTr^^^ 

^^^N°h^Stan*>9  anV  0tfWr  aCtual  W  c0"51"^  kr^edge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  ro  change  or  division  in  r^ot^No 
*  Z  ^v™0™^"**  W  to  receive  the  same,  howsoever  effected,  shad  be  binding  upon  the  then  record  ol^Sa^uT«^(S^5e> 

mere  has  been  fumahed  tosuch  record  owner  at  his  or  its  principal  place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or dS isuwSted  bv 
J!Z^     Z^^.^^  °* ,he  ,nstmments  ^  tov*  been  properly  flted  for  record  and  which  evidence  such  change  wdivisbn  and  of  such  wuTeS  and  orcSSna? 

reason  of  the  death  of  the  owner,  Lessee  may,  nevertteless  pay  or  «en^ 


v^UMpeds  Lessee  has  breached  the  contract  Lessee  shal  then  have  sixty  (60)  days  after  receipt  of  said  notice  within  which  to  meet  or  commence  to  meet  aH  cVaWpart  of  thetS** 
(60)  days  alter  service  of  such  notee  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the  alleged  breaches i  steite  SemedS 

%S%J^^£?  TJ^t^  ***  "*  °Pe?Cm  10  C°nstrtUte  3  ^  "  ma>imum  albwabte  ^  governmental  regulations,  {but  In  no  evenSSforty^S 

^S?.^5??  ?  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  wen,  or  in  such  shape  as  then  existing  spacing  niesl^^SSf 

not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary  or  convenient  for  current  operations,  ^      uw  acreage  so  reranea  ana  snai 

1 0.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessors  rights  and  interests  hereunder  shall  be  charoed  nrim**, 
wrihany  morto^^  or  other  fens,  or  interest  and  other  charges  on  sati  land,  but  Lessor  agrees  that  Lessee  shaH  have  the  n?ht  a?anyS  ? nZ^t^fr^^ 
b^or  after  rr^.and  be  subr^^^ 

fSlLT™  tefe.  If  this  lease  covers  a  less  interesl  in  the  oi.  gas.  su^ur,  or  other  minerals  in  all  or  any  part  ofsaS  Ia5  ffiS ^eSTaZnSS  rt£ 

T^ZT^f^ tf?1ff0p0fton  wtlich  ^ ,nterest  tneran' tf      o*"*1  by  this  lease,  bears  to  the  whcte  and  undrvided  fee  Jmpte  estate  therein.  AH  royalty  interest  SwredbvWsS 

1ll  *J^te'*1»'eas«  «* in        at  orafterthe  expiration  of  tne  primafyterm  hereof,  itis  no(  being  continued  m  force  by  reason  crfthe  srwt^v^  piovisicr«of  DaraoM^sh  3  hereof  anrt 

E2£T?°J!^     n?asC™b'e  ^  *  Le8see' 106         term  hereof  shall  be  extended  until  the  first  anniversary  da  e  hereof  iSZnSS^SSi 
more  days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred  «™rnng  mnety  nw>  or 

12.  Lessor  agrees  fiat  Ms  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wefcore(s)  on  said 
land,  other  than  existing  water  wels.  and  for  all  Purposes  of  this  le^  the  re^  and      by  Lessee  of  any  exi^ 

13,  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
sSe°^ 

ILJUu^Hi  °f  landKdevel0Plmenljn  ,ne  vicinitv  of  said  *n<*.  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface  restrictions  as  may  be  set  forth  in  this 

3£ £55?     £™ /'  8U^Ce  5?*" f0f  We"  Si,eS ,n ,he  Vicini,y  ma*  be  limited  and  Lessee  maV  difficulty  securing  surface  locaSonfs iord  Sling 

9  k**' °f ra,l0ns -^^erffore,  since  dnIKng.  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the^irZ  i  is  « Z 
that  any  such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease  dTov  ded  SJES 
ESLt ESS*  Wrth„a directi°nfl V?" f0f     pUfp09e ri dri,"n»' 'eworkin*  P"**** or 0,her said laTorlS p^Sed LSh  shaJ for purS 

h^t^JLi??9  *laiLnQ{  1ntIU!l  !ny,  8urface  opera,ions  uP°n  an*  Part  <*  ,ne  surface  of  lease  premises.  Lessee  shall  however  have  a  sub-surface  easement  to 
horizontal  dnH  under  the  surface  of  the  lease  premises.  Notwithstanding  anything  contained  herein  to  the  contrary.  Lessee  shall  have  the  right  to  conductSte  ooe^tls 

SEiSI*  vlb^s^,hod-  Sha"  6mp,°y  SUCh  m6aSures  35      feduce  the  «l»  ^improvements tTgeSion ,  anV^hSE^^ES 

premrae^  Lessee  shall  pay  for  all  damages  related  to  seismic  operations.  Other  than  seismic  operations,  by  execution  of  this  Lease.  Lessee  does  not X^ise  obtein  tte  rSft 
to  conduct  exploration,  excavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  the  lease  premises.  otnerwse  obtain  the  right 

IN  WITNESS  WHEREOF,  this  instrument  Is  executed  on  the  date  first  above  written. 


LESSOR:  L.  Clifford  Davis 
Name: 

(Individually  and  in  all  Capacities  for  ihe  above  described  Land) 

Title:  &«MjuJ 


LESSOR: 


Name: 


(Individually  and  in  all  Capacities  for  the  above  described  Land) 
Title: 


STATE  OF  TEXAS 

county  of^TcX  Wa  ni~ 

k     u-a  *ef°K™e' the  undersigned  authority,  on  this  day  personally  appeared  ^  <(LU^4o^d    Ofl  O  (-*  *,u  m,uw„  w  mc  to  oe  me  oerson  wnose 
SereinSeS.^  acknowlc^ed  10  ^  executed  the  same  for  fte  purpose  and  considerS  Se^^xpSZ  ZT<xPzc«y 


therein  stated 

Given  under  my  hand  and  seal  of  office  this 


My  commission  expires; 


1%,     CRYSTAL  IRENE  JONES 
MY  COMMISSION  EXPIRES 
Serjtornbar26.2009 


'  and  known  to  me  to  be  the  person  whose  name  is 


Public,  State  of  Te 


M  t.Sb.(  If* fir  iw 

Notary  s  printed  name 


STATE  OF  TEXAS 
COUNTY  OF 


Before  me,  the  undersigned  authority,  on  this  day  personally  appeared. 


SSSSSS.""  f0r80i"g  inS,n,me*  ^                 "  "  3am.  and  for  ,he  pu^ose  and  JSSitoU i nlxtSnVIll  cT^ 

Given  under  my  hand  and  seal  of  office  this  day  of  ,  200 


Notary  Public,  State  of  Texas 


My  commission  expires: 


Notary's  printed  name 


